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PERSPECTIVE

The future of Canadian energy: A review of 2024's top energy issues and what to
expect in 2025

In  2024 ,  energy t ransi t i on  po l i cy,  governm ent i ncen t i ve  p rog ram s, conso l i da t i on ,  and  d i ve rsi fyi ng  m arke t  access con t i nued  to  p rovoke  change  i n  the
Canad i an  energy i ndustry.  BLG's Energy l awyers con t i nuousl y revi ew the  po l i ci es,  i ssues,  cases and  deve l opm ents a ffect i ng  the  Canad i an  energy
i ndustry.  T he  fo l l owi ng  i s ou r l i st  o f  the  m ost  com pe l l i ng  energy i ssues o f  2024  tha t  wi l l  i n f l uence  t rends,  busi ness deci si ons and  the  fu tu re  g rowth  o f
Canada 's energy i ndustry i n  2025  and  beyond .

Key takeways

Whi l e  the  Canad i an  energy i ndustry con t i nued  to  encoun te r st ructu ra l  change  i n  2024 ,  heavi l y i n f l uenced  by p rovi nci a l  and  federa l  governm ent
po l i ci es and  regu l a t i ons (wh i ch  a re  expected  to  con t i nue) we  an t i ci pa te  tha t  the  Canad i an  energy i ndustry wi l l  be  i ncreasi ng l y i m pacted  by exte rna l
facto rs (t rade  po l i ci es;  geopo l i t i ca l  even ts;  m arke t  access;  and  fo re i gn  exchange) i n to  2025 .  T he  m a j o r them es and  energy i ssues i n  2024  tha t  BLG
noted  i ncl ude  the  si gn i f i can t  and  ongo i ng  i n f l uence  o f  governm ent p rog ram s (tax i ncen t i ves,  ca rbon  tax,  and  fund i ng  st i m u l us);  con t i nu i ng
conso l i da t i on ,  the  adven t  o f  g rea te r g l oba l  m arke t  d i ve rsi f i ca t i on ;  and  a  con t i nu i ng  focus on  ca rbon  reduct i on  p ro j ects.  As 2025  beg i ns,  however,  we
an t i ci pa te  a  re tu rn  to  fundam enta l s o f  the  t rad i t i ona l  o i l  and  gas i ndustry and  g rea te r i m pact  on  the  Canad i an  energy i ndustry f rom  exte rna l  va ri ab l es
ra the r than  dom est i c po l i ci es.  

Federal government incentive, investments and
intervention programs

In  2 0 2 4 ,  e vo l v i n g  e n e rg y t ra n si t i o n  p o l i cy,  e f fo rt s to  p ro m o te  i n ve stm e n t  i n  c l e a n  te ch n o l o g i e s,  a n d  u n ce rta i n ty o ve r fu tu re  g o ve rn m e n t  d i re ct i o n  h a ve
co n t i n u e d  to  sh a p e  th e  l a n d sca p e  o f  th e  Ca n a d i a n  e n e rg y se cto r.

Se t  o u t  b e l o w i s a  su m m a ry o f  so m e  o f  th e  l e g i sl a t i ve  a n d  p o l i cy d e ve l o p m e n ts th a t  co u l d  i m p a ct  th e  Ca n a d i a n  e n e rg y se cto r i n  th e  ye a r a h e a d .

a. Inflation Reduction Act and Clean Economy ITCs
In  re sp o n se  to  th e  Un i te d  S ta te s’ In f l a t i o n  Re d u ct i o n  Act ,  Ca n a d a  i n t ro d u ce d  c l e a n  e co n o m y i n ve stm e n t  ta x cre d i t s (IT Cs) a s a  co re  e l e m e n t  o f  i t s c l i m a te
p o l i cy th ro u g h o u t  2 0 2 4 .  T h e se  IT Cs o f fe r f i n a n ci a l  i n ce n t i ve s to  b u si n e sse s to  m a ke  ca p i ta l  i n ve stm e n ts th a t  wi l l  re d u ce  ca rb o n  i n te n si t y.  In  Ju n e  o f  2 0 2 4 ,
fo u r IT Cs we re  e n a cte d  i n to  l a w a s se ct i o n s 1 2 7 .4 4 -4 9  o f  th e  In co me  Ta x Act:  th e  Cl e a n  Te ch n o l o g y IT C,  Cl e a n  Te ch n o l o g y M a n u fa ctu ri n g  IT C,  Cl e a n
Hyd ro g e n  IT C,  a n d  Ca rb o n  Ca p tu re  Ut i l i za t i o n  a n d  S to ra g e  (CCUS ) IT C.  In  a d d i t i o n ,  two  m o re  IT Cs a re  e xp e cte d  i n  2 0 2 5  (th e  Cl e a n  E l e ct ri c i t y  IT C a n d
th e  E l e ct ri c  Ve h i c l e  Su p p l y Ch a i n  IT C) wi th  d ra f t  l e g i sl a t i o n  h a vi n g  b e e n  re l e a se d  fo r co m m e n t .  T h e se  IT Cs ca n  b e  c l a i m e d  b y b u si n e sse s th a t  a cq u i re
e l i g i b l e  p ro p e rty a n d  i n cu r e xp e n d i tu re s o n  a ct i v i t i e s sp e ci f i c  to  e a ch  IT C.  In  g e n e ra l ,  e l i g i b l e  a ct i v i t i e s fo r IT Cs i n c l u d e  i n ve stm e n t  i n  e q u i p m e n t  u se d  i n
g e n e ra t i n g  wi n d ,  so l a r,  wa te r a n d  g e o th e rm a l  e n e rg y,  m a ch i n e ry fo r p ro ce ssi n g  ke y cri t i ca l  m i n e ra l s,  a n d  e q u i p m e n t  u se d  to  ca p tu re ,  t ra n sp o rt  a n d  sto re
CO2  i n  a n  e l i g i b l e  p ro j e ct .  Ea ch  IT C h a s i t s o wn  sp e ci f i c  e l i g i b i l i t y  re q u i re m e n ts.

T h e  l o n g -te rm  sta b i l i t y  o f  Ca n a d a ’s c l e a n  e co n o m y IT Cs i s u n ce rta i n .  A p o te n t i a l  ch a n g e  i n  fe d e ra l  l e a d e rsh i p  i n  2 0 2 5  p re se n ts a  “ch a n g e -o f -l a w” ri sk fo r
b u si n e sse s m a ki n g  l o n g  te rm  i n ve stm e n ts i n  l a rg e -sca l e  e n e rg y i n f ra st ru ctu re  p ro j e cts a n d  su d d e n  ch a n g e s i n  ta x l a w e xp o se  b u si n e sse s to  si g n i f i ca n t
f i n a n ci a l  ri sk.  Ho we ve r,  i t  i s e xp e cte d  th a t ,  fo l l o wi n g  a n y g o ve rn m e n t  ch a n g e s,  co m i n g -i n to -fo rce  ru l e s wo u l d  i n c l u d e  “g ra n d fa th e ri n g ” p ro vi si o n s to
p re se rve  IT C e l i g i b i l i t y  fo r q u a l i f y i n g  e xp e n d i tu re s o n  p ro j e cts th a t  we re  th e  su b j e ct  o f  b i n d i n g  l e g a l  co m m i tm e n ts a t  th e  t i m e  th e  ch a n g e  i n  l a w wa s
a n n o u n ce d .

Re a d  m o re  h e re :  Ch a n g e -o f -l a w ri sk fo r Ca n a d a ’s c l e a n  e co n o m y IT Cs |  B L G a n d  Up d a te  o n  Ca n a d a 's c l e a n  e co n o m y IT Cs |  BL G

b. New Clean Electricity Regulations
Ca n a d a ’s n e w Cl e a n  E l e ct ri c i t y  Re g u l a t i o n s  ca m e  i n to  fo rce  o n  Ja n .  1 ,  2 0 2 5  a s p a rt  o f  th e  fe d e ra l  g o ve rn m e n t ’s st ra te g y to  a ch i e ve  a  n e t -ze ro  e l e ct ri c i t y
se cto r b y 2 0 5 0 .  T h e  Cl e a n  E l e ct ri c i t y  Re g u l a t i o n s  se t  o u t  a  f ra m e wo rk to  re d u ce  CO₂  e m i ssi o n s f ro m  e l e ct ri c i t y  g e n e ra t i o n  th ro u g h  e m i ssi o n s ca p s a n d
e m i ssi o n s i n te n si t y  l i m i t s.  T h e se  re g u l a t i o n s a p p l y to  e n e rg y-g e n e ra t i n g  u n i t s wi th  a  ca p a ci t y  o f  a t  l e a st  2 5  M W th a t  a re  co n n e cte d  to  th e  No rth  Am e ri ca n
e l e ct ri c i t y  g ri d .  Exe m p t i o n s e xi st  fo r sm a l l e r u n i t s,  re m o te  co m m u n i t i e s a n d  co -g e n e ra t i o n  fa c i l i t i e s.  E n e rg y g e n e ra t i o n  fa c i l i t i e s ca n  u se  Ca n a d i a n  o f f se t
cre d i t s su ch  a s th o se  re co g n i ze d  u n d e r th e  Ou tp u t -Ba se d  P ri c i n g  S yste m Re g u l a t i o n s to  re d u ce  th e  CO₂  e m i ssi o n s a t t ri b u te d  to  th e i r u n i t s a n d  h e l p  a ch i e ve
co m p l i a n ce  wi th  th e  Cl e a n  E l e ct ri c i t y  Re g u l a t i o n s.

In  co n t ra st  to  th e  i n i t i a l  d ra f t  Cl e a n  E l e ct ri c i t y  Re g u l a t i o n s,  wh i ch  m a n d a te d  a  n e t -ze ro  g ri d  b y 2 0 3 5 ,  th e  f i n a l i ze d  re g u l a t i o n s e xte n d  th e  t i m e l i n e  to  2 0 5 0
i n  re sp o n se  to  p o l i t i ca l  a n d  i n d u st ry co n ce rn s.  Ne ve rth e l e ss,  p ro vi n ce s su ch  a s A l b e rta  a n d  Sa ska tch e wa n  m a i n ta i n  th a t  th e Cl e a n  E l e ct ri c i t y  Re g u l a t i o n s
e n cro a ch  o n  th e  p ro vi n ce ’s j u ri sd i ct i o n  o ve r e l e ct ri c i t y  syste m s wi th i n  th e i r b o rd e rs.

Wi th  a  fe d e ra l  e l e ct i o n  i n  2 0 2 5 ,  th e  fu tu re  o f  th e  Cl e a n  E l e ct ri c i t y  Re g u l a t i o n s re m a i n s u n ce rta i n .  A n e w fe d e ra l  g o ve rn m e n t  co u l d  re p e a l  th e m  i n  fa vo r o f
st ro n g e r p ro vi n ci a l  co n t ro l  o ve r th e  e l e ct ri c i t y  se cto r,  wh i ch  m a y re d u ce  su ch  co n st i tu t i o n a l  co n ce rn s.

Re a d  m o re  h e re :  Ca n a d a 's n e w Cl e a n  E l e ct ri c i t y  Re g u l a t i o n s |  B L G
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c. Greenwashing
In  Ju n e  2 0 2 4 ,  th e  fe d e ra l  g o ve rn m e n t  i m p l e m e n te d  a m e n d m e n ts to  th e  Co mp e t i t i o n  A ct ta rg e t i n g  d e ce p t i ve  e n vi ro n m e n ta l  c l a i m s,  o f te n  re fe rre d  to  a s
g re e n wa sh i n g .  T h e  a m e n d m e n ts p l a ce  a  b u rd e n  o n  b u si n e sse s to  p ro ve  th a t  th e i r e n vi ro n m e n ta l  c l a i m s a re  su p p o rte d  b y a d e q u a te  a n d  p ro p e r te st i n g .  In
De ce m b e r 2 0 2 4 ,  th e  Co m p e t i t i o n  Bu re a u  p u b l i sh e d  p ro p o se d  g u i d e l i n e s o n  h o w i t  wi l l  i m p l e m e n t  th e  a m e n d m e n ts to  th e  Co mp e t i t i o n  A ct.  T h e  p ro p o se d
g u i d e l i n e s o u t l i n e  si x  ke y co m p l i a n ce  p ri n c i p l e s,  e m p h a si z i n g  th a t  e n vi ro n m e n ta l  c l a i m s m u st  b e  t ru th fu l ,  a d e q u a te l y su b sta n t i a te d  th ro u g h  p ro p e r te st i n g ,
a n d  c l e a rl y  co m m u n i ca te d .

In  a d d i t i o n ,  b e g i n n i n g  Ju n e  2 0 ,  2 0 2 5 ,  p ri va te  p a rt i e s wi l l  b e  a b l e  to  b ri n g  a ct i o n s fo r d e ce p t i ve  a d ve rt i si n g  d i re ct l y  to  th e  Co m p e t i t i o n  T ri b u n a l  i f  th e y
d e m o n st ra te  th a t  i t  i s i n  th e  “p u b l i c  i n te re st . ” T h i s m e a n s th a t  i n d i v i d u a l s a n d  b u si n e sse s wi l l  n o  l o n g e r n e e d  to  re l y  o n  th e  Co m p e t i t i o n  Bu re a u  to  ta ke
a ct i o n  o n  g re e n wa sh i n g  co m p l a i n ts.

T h e se  g re e n wa sh i n g  a m e n d m e n ts a re  i m p a ct fu l  to  i n d u st ry a cro ss Ca n a d a ,  p a rt i cu l a rl y  th e  e n e rg y se cto r,  a s b u si n e sse s a re  n o w fa ce d  wi th  g re a te r ri sk o f
l e g a l  ch a l l e n g e s i f  th e i r e n vi ro n m e n ta l  c l a i m s a re  n o t  i n  co m p l i a n ce  wi th  th e se ,  a rg u a b l y a m b i g u o u s,  p ro vi si o n s o f  th e  Co mp e t i t i o n  A ct.  As a  re su l t ,
co m p a n i e s a re  b e co m i n g  i n cre a si n g l y h e si ta n t  to  co m m u n i ca te  p u b l i c l y  a b o u t  th e  wo rk th e y a re  d o i n g  to  i m p ro ve  th e i r e n vi ro n m e n ta l  p e rfo rm a n ce ,
i n c l u d i n g  th e i r a ct i o n s to  a d d re ss c l i m a te  ch a n g e .  Un t i l  f u rth e r c l a ri t y  a n d  g u i d a n ce  i s p ro vi d e d  b y th e  Co m p e t i t i o n  B u re a u ,  u n ce rta i n ty wi l l  co n t i n u e  to
l o o m  o ve r th e  e n e rg y se cto r.

Re a d  m o re  h e re :  Ca n a d a ’s Co m p e t i t i o n  Bu re a u :  Pu b l i c  co n su l ta t i o n  fo r e n vi ro n m e n ta l  c l a i m s g u i d e l i n e s |  BL G a n d  Fa l se  a d ve rt i si n g  a n d  g re e n wa sh i n g :
B i l l  C-5 9  ch a n g e s to  Co m p e t i t i o n  Act  |  BL G

d. Carbon tax
Ca n a d a ’s ca rb o n  ta x re g i m e ,  se t  o u t  u n d e r th e  Gre e n h o u se  Ga s P o l l u t i o n  P ri c i n g  A ct,  co m b i n e s a  fu e l  ch a rg e  wi th  a  p a ra l l e l  Ou tp u t  Ba se d  P ri c i n g  Syste m
fo r i n d u st ri a l  e m i t te rs.  Un d e r th i s syste m ,  a  co n su m p t i o n -b a se d  ca rb o n  ta x,  ca l l e d  th e  fu e l  ch a rg e ,  i s a p p l i e d  a t  th e  f i rst  d e l i ve ry o f  ca rb o n -i n te n si ve
p ro d u cts.  T h e  ta x i s ca l cu l a te d  b a se d  o n  th e  p ro j e cte d  e m i ssi o n s f ro m  co m b u st i o n  a n d  i s b u i l t  i n to  th e  co st  o f  g o o d s a n d  se rv i ce s,  e n co u ra g i n g  co n su m e rs
to  ch o o se  a l te rn a t i ve s wi th  a  l o we r ca rb o n  fo o tp ri n t .   Un d e r th e  Ou tp u t -B a se d  P ri c i n g  S yste m ,  re g i ste re d  i n d u st ri a l  e m i t te rs a re  e xe m p t  f ro m  th e
co n su m p t i o n -b a se d  fu e l  ch a rg e  b u t  a re  re q u i re d  to  a cco u n t  fo r a ctu a l  CO₂  e m i ssi o n s.  In d u st ri a l  e m i t te rs a re  a ssi g n e d  a n  e m i ssi o n s b e n ch m a rk fo r th e i r
fa c i l i t i e s.  I f  th e  fa c i l i t y ’s a ctu a l  e m i ssi o n s e xce e d  th i s b e n ch m a rk,  th e y m u st  p a y th e  p re va i l i n g  ra te  fo r e ve ry to n n e  o f  CO₂  a b o ve  th e  l i m i t  o r re t i re  ca rb o n
cre d i t s a g a i n st  th e  l i a b i l i t y.  Fa ci l i t i e s th a t  e m i t  l e ss th a n  th e i r b e n ch m a rk e a rn  cre d i t s th a t  ca n  b e  re ta i n e d  to  co u n te ra ct  fu tu re  e xce ss e m i ssi o n s o r so l d  i n
th e  o p e n  m a rke t .  T h e  fe d e ra l  ca rb o n  p ri c i n g  syste m  a cts a s a  b a cksto p  to  e n su re  th e  p ro vi n ce s a d h e re  to  a  m i n i m u m  ca rb o n  p ri ce  th a t  i n cre a se s e ve ry ye a r.

As i n te rn a t i o n a l  m e a su re s e vo l ve ,  l i ke  Bo rd e r Ca rb o n  Ad j u stm e n ts,  Ca n a d a ’s ca rb o n  ta x re g i m e  i s ke y to  b a l a n ci n g  d o m e st i c  c l i m a te  g o a l s wi th  g l o b a l
t ra d e .  T h ro u g h  Bo rd e r Ca rb o n  Ad j u stm e n ts,  t ra d i n g  p a rtn e rs i m p o se  a d d i t i o n a l  co sts o n  i m p o rts f ro m  co u n t ri e s wi th  l o we r ca rb o n  p ri c i n g .  M a i n ta i n i n g  a
ro b u st  ca rb o n  p ri ce  h e l p s e n su re  th a t  Ca n a d a ’s d o m e st i c  i n d u st ri e s,  su ch  a s o i l  a n d  g a s,  i ro n  a n d  ste e l ,  a re  n o t  d i sa d va n ta g e d  i n  g l o b a l  m a rke ts.

Wh i l e  th e re  h a ve  n o t  b e e n  a n y si g n i f i ca n t  ch a n g e s to  Ca n a d a ’s ca rb o n  ta x re g i m e  th ro u g h o u t  2 0 2 4 ,  i t  re m a i n s a  cri t i ca l  co n si d e ra t i o n  fo r b u si n e sse s i n  th e
e n e rg y se cto r.  T h e  fu tu re  o f  th e  ca rb o n  ta x wi l l  a l so  l i ke l y b e  a  ce n t ra l  i ssu e  i n  th e  2 0 2 5  fe d e ra l  e l e ct i o n .

Re a d  m o re  h e re :  Ca rb o n  m e a su re s i n  Ca n a d a  |  BL G

e. Canada Growth Fund
Ca n a d a  Gro wth  Fu n d (CGF) i s a  1 5  b i l l i o n  d o l l a r fu n d  f i rst  i n t ro d u ce d  i n  th e  fe d e ra l  g o ve rn m e n t ’s b u d g e t  fo r 2 0 2 2.  CGF p ro m o te s i n f ra st ru ctu re  i n ve stm e n t
b y fo cu si n g  o n  a t t ra ct i n g  th e  p ri va te  ca p i ta l  re q u i re d  to  sca l e  u p  c l e a n  e n e rg y p ro j e cts a n d  d e p l o y l o w-ca rb o n  a n d  ca rb o n  ca p tu re  te ch n o l o g i e s.  To  a ch i e ve
th i s,  CGF e m p l o ys f i n a n ci a l  to o l s th a t  h e l p  d e -ri sk i n ve stm e n ts i n  st ra te g i c p ro j e cts,  te ch n o l o g i e s,  a n d  su p p l y ch a i n s.  On e  ke y to o l  i s co n t ra cts fo r
d i f fe re n ce ,  wh i ch  l o ck i n  fu tu re  ca rb o n  p ri ce s a n d  g i ve  b u si n e sse s m o re  p re d i cta b i l i t y  fo r th e i r e m i ssi o n  re d u ci n g  p ro j e cts.

S i n ce  i t s i n t ro d u ct i o n  i n  2 0 2 3 ,  CGF h a s co m p l e te d  11  t ra n sa ct i o n s a cro ss 5  p ro vi n ce s,  wh i ch  i n c l u d e s th e  re ce n t l y  a n n o u n ce d  i n ve stm e n ts i n  Hyd ro sto r ’s
a d va n ce d  co m p re sse d  a i r e n e rg y sto ra g e  p ro j e cts a n d  L o n g b o w Ca p i ta l ’s E n e rg y T ra n si t i o n  Fu n d  I I.  In  2 0 2 5 ,  th o se  i n  th e  ca rb o n  ca p tu re  sp a ce  a re
p o si t i o n e d  b e st  to  b e n e f i t  f ro m  th e  CGF a n d  i t s st ra te g i c i n ve stm e n ts.

Diversifying markets

In  2 0 2 4  se ve ra l  si g n i f i ca n t  m i l e sto n e s we re  re a ch e d  wh i ch  wi l l  d i ve rsi f y  m a rke ts fo r Ca n a d i a n  o i l  a n d  g a s p ro d u ce rs i n  th e  co m i n g  ye a rs.  Fo l l o wi n g  th e
e xp l i c i t  re q u e sts fo r Ca n a d i a n  e n e rg y (p a rt i cu l a rl y  L NG a n d  h yd ro g e n ) f ro m  co u n t ri e s su ch  a s Ge rm a n y,  Ja p a n ,  a n d  S o u th  K o re a ,  a n d  co n si d e ri n g  th e
ch a n g e  i n  e n e rg y a n d  t ra d i n g  p o l i c i e s i n  th e  Un i te d  S ta te s sta rt i n g  i n  2 0 2 5 ,  we  e xp e ct  th e se  2 0 2 4  m a rke t  d i ve rsi f i ca t i o n  t re n d s to  a cce l e ra te  a n d  g a i n
g re a te r p ro m i n e n ce  i n  th e  co m i n g  ye a rs.

In  M a y o f  2 0 2 4 ,  th e  T ra n sM o u n ta i n  P i p e l i n e  e xp a n si o n  o f f i c i a l l y  we n t  i n to  se rv i ce ,  cre a t i n g  a  si g n i f i ca n t  sh i f t  i n  th e  Ca n a d i a n  cru d e  e xp o rt  m a rke ts.  T h e
5 9 0 ,0 0 0  b a rre l  p e r d a y e xp a n si o n  to  th e  Ca n a d i a n  we st  co a st  g i ve s Ca n a d i a n  p ro d u ce rs n e w a cce ss to  m a rke ts i n  Asi a .  Acco rd i n g  to  th e  Ca n a d i a n  En e rg y
Re g u l a to r,  e xp o rts to  n o n -U.S .  l o ca t i o n s m o re  th a n  d o u b l e d  fo l l o wi n g  co m m e n ce m e n t  o f  se rv i ce  o f  th e  T ra n sM o u n ta i n  e xp a n si o n ,  a ve ra g i n g  a p p ro xi m a te l y
4 0 0 ,0 0 0  b a rre l s p e r d a y co m p a re d  to  1 3 0 ,0 0 0  b a rre l s p e r d a y i n  2 0 2 3,  i n cre a si n g  n o n -U.S .  o i l  e xp o rts f ro m  a b o u t  2 .5  p e r ce n t  o f  to ta l  e xp o rts to  a b o u t  6 .5
p e r ce n t  o f  to ta l  e xp o rts.  Ab o u t  h a l f  o f  th e  sh i p m e n ts to  th e  T ra n sM o u n ta i n  te rm i n a l  we re  se n t  to  co u n t ri e s o th e r th a n  th e  Un i te d  S ta te s.  M a rke t  p a rt i c i p a n ts
a l so  e xp e ct  th a t  th i s a d d i t i o n a l  e g re ss ca p a ci t y  wi l l  h e l p  to  sta b i l i ze  a n d  n a rro w th e  WT I -WCS  d i f fe re n t i a l .  T h i s n e w a cce ss to  Asi a n  m a rke ts m a y p ro vi d e
a d d i t i o n a l  i n ce n t i ve  to  d e ve l o p  n e w e g re ss to  i n te rn a t i o n a l  m a rke ts o u tsi d e  th e  Un i te d  S ta te s i n  fu tu re  ye a rs.

S i m i l a rl y,  o n  th e  n a tu ra l  g a s si d e ,  th e  6 7 0  ki l o m e te r,  2 .1 b cf /d  Co a sta l  Ga sL i n k P i p e l i n e  e n te re d  co m m e rci a l  se rv i ce  i n  De ce m b e r o f  2 0 2 4 .  Co a sta l  Ga sL i n k
su p p o rts th e  1 .8  b cf /d  L NG Ca n a d a  e xp o rt  p ro j e ct  wh i ch  n e a re d  co m m i ssi o n i n g  a n d  co m p l e t i o n  i n  2 0 2 4  a n d  i s e xp e ct i n g  to  sh i p  th e  f i rst  co m m e rci a l
ca rg o e s f ro m  th e  L NG e xp o rt  p l a n t  b y Ju l y 2 0 2 5 .  T h i s m i l e sto n e  wi l l  m a rk th e  f i rst  t i m e  th a t  Ca n a d a  h a s h a d  a  cu sto m e r fo r n a tu ra l  g a s o th e r th a n  th e
Un i te d  S ta te s.   L NG Ca n a d a  wi l l  h a ve  th e  e f fe ct  o f  e n h a n ci n g  Ca n a d a ’s su p p l y to  th e  L NG g l o b a l  m a rke t  a n d  re d u ci n g  l o n g -sta n d i n g  b o t t l e n e cks.  I t  i s
e xp e cte d  th a t  a b o u t  1 0  p e r ce n t  o f  p ro d u ct i o n  wi l l  g o  to  n e w m a rke ts i n  Asi a .  We  e xp e ct  th i s d i ve rsi f i ca t i o n  o f  L NG m a rke ts to  co n t i n u e  th ro u g h  2 0 2 5 .  Fo r
e xa m p l e ,  th e  0 .2 8  b cf /d  Wo o d f i b re  L NG p ro j e ct ,  wh i ch  co m m e n ce d  co n st ru ct i o n  i n  l a te  2 0 2 3  i s e xp e cte d  to  b e  su b sta n t i a l l y  co m p l e te  b y 2 0 2 7 .  I t  i s
e xp e cte d  to  l a rg e l y su p p l y Asi a n  m a rke ts th ro u g h  i t s l o n g  te rm  L NG su p p l y a g re e m e n t  wi th  BP Ga s M a rke t i n g .  A l so ,  th e  f l o a t i n g  Ce d a r L NG e xp o rt  p ro j e ct ,
wh i ch  co m m e n ce d  co n st ru ct i o n  i n  Ju l y 2 0 2 4 ,  i s e xp e cte d  to  e xp o rt  a p p ro xi m a te l y 0 .4 2  b cf /d  o f  L NG to  Asi a n  m a rke ts wh e n  i t  co m m e n ce s se rv i ce  i n  l a te
2 0 2 8 .  As th e  g l o b a l  t ra d e  o f  L NG e vo l ve s,  we  e xp e ct  i n cre a si n g  d e m a n d  fo r e xp o rt  m a rke ts fo r Ca n a d i a n  n a tu ra l  g a s.

In  a d d i t i o n ,  th e re  we re  si g n i f i ca n t  a d va n ce m e n ts i n  l i q u e f i e d  p e t ro l e u m  g a s e xp o rt  p ro j e cts o f f  th e  we st  co a st  o f  B ri t i sh  Co l u m b i a .  In  M a y,  A l ta Ga s a n d
Ro ya l  Vo p a k a n n o u n ce d  a  f i n a l  i n ve stm e n t  d e ci si o n  o n  th e  Ri d l e y I sl a n d  En e rg y Exp o rt  Fa ci l i t y,  a n  L P G a n d  b u l k l i q u i d s te rm i n a l  e xp e cte d  to  co m e  o n l i n e
a t  th e  e n d  o f  2 0 2 6 ,  wi th  ca p a ci t y  to  e xp o rt  a p p ro xi m a te l y 5 5 ,0 0 0  b b l /d  o f  L P G d e st i n e d  m a i n l y fo r Ja p a n  a n d  S o u th  K o re a .  In  a d d i t i o n ,  i n  Ja n u a ry,  T ri g o n
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Pa ci f i c  Te rm i n a l s L td  co m p l e te d  th e  p ro j e ct  d e scri p t i o n  a n d  su b m i t te d  i t  to  th e  P ri n ce  Ru p e rt  Po rt  Au th o ri t y,  fo r i t s p ro p o se d  2 .5  m t /a  L P G e xp o rt  p ro j e ct .
In  a d d i t i o n  to  e xi st i n g  L PG e xp o rt  fa c i l i t i e s n e a rb y,  su ch  a s Pe m b i n a ’s Wa tso n  Isl a n d  p ro p a n e  e xp o rt  fa c i l i t y  a n d  A l ta Ga s’ 6 0 0 ,0 0 0  b b l /d  Ri d l e y I sl a n d
Pro p a n e  Exp o rt  Te rm i n a l ,  th i s a d d i t i o n a l  ca p a ci t y  i s e xp e cte d  to  e n co u ra g e  e xp o rts to  Asi a  i n  th e  co m i n g  ye a rs.

Consolidation and major transactions

In  2 0 2 4 ,  we  wi tn e sse d  co n t i n u i n g  co n so l i d a t i o n  i n  th e  u p st re a m  se cto r,  wh i ch  we  e xp e ct  to  co n t i n u e  i n to  e a rl y  2 0 2 5 ,  a s e xp l o ra t i o n  a n d  p ro d u ct i o n
co m p a n i e s se e k to  a cq u i re ,  ra th e r th a n  d i sco ve r,  n e w re se rve s a n d  co n t i n u e  to  re tu rn  fo cu s to  p u re  p e t ro l e u m -b a se d  e n e rg y p o rt fo l i o s i n  ke y g e o g ra p h i c
ta rg e t  a re a s.

In  2 0 2 4 ,  we  n o te d  st ra te g i c a cq u i ro rs co n t i n u e d  o p p o rtu n i st i c  co n so l i d a t i o n  o f  th e i r i n te re sts i n  ke y a re a s o f  i n te re st ,  i n c l u d i n g :

a .  Ca n a d i a n  Na tu ra l  Re so u rce s a cq u i re d  th e  A l b e rta  a sse ts o f  Ch e vro n  Ca n a d a  wh i ch  i n c l u d e d :

i.  2 0  p e r ce n t  i n te re st  i n  th e  A th a b a sca  O i l  Sa n d s P ro j e ct  (AOSP),  i n c l u d i n g  a  fu rth e r i n te re st  i n  th e  Sco t fo rd  u p g ra d e r a n d  th e  Qu e st  Ca rb o n
Ca p tu re  a n d  S to ra g e  p ro j e ct  i t  p re vi o u sl y a cq u i re d  f ro m  S h e l l .  T h i s ra i se d  CNRL’s i n te re st  i n  AOSP to  9 0  p e r ce n t ;  a n d

i i .  i t s 7 0  p e r ce n t  o p e ra te d  i n te re st  i n  th e  Du ve rn a y l i g h t  cru d e  a n d  l i q u i d s-ri ch  g a s p l a y,  re p re se n t i n g  6 0 ,0 0 0  b o e /d .

CNRL’s o i l  sa n d s co n ce n t ra t i o n  h a s l e d  i t  to  b e  Ca n a d a ’s l a rg e st  o i l  p ro d u ce r a n d  th e  Ch e vro n  a cq u i si t i o n  m a ke s i t  th e  “9 0 0  l b  g o ri l l a ” i n  th e  Ca n a d i a n
m a rke t .

b .  To u rm a l i n e  O i l  L i m i te d  co n t i n u e d  i t s a sse m b l y o f  i n te re sts i n  B C’s M o n tn e y fa i rwa y th ro u g h  i t s a cq u i si t i o n  o f  Cre w En e rg y i n  a n  a l l -sto ck t ra n sa ct i o n .
T h i s co m p l e m e n ts To u rm a l i n e ’s A l b e rta  De e p  Ba si n  p ro d u ct i o n ,  a n d  ce m e n te d  i t s p o si t i o n  a s Ca n a d a ’s l a rg e st  n a tu ra l  g a s p ro d u ce r.

c.  A l b e rta ’s De e p  Ba si n  wa s th e  fo cu s o f  th e  a cq u i si t i o n  b y Ve rm i l i o n  En e rg y o f  We stb ri ck En e rg y f ro m  KKR.  T h e  a cq u i si t i o n  re p re se n ts a  si g n i f i ca n t
i n ve stm e n t  i n  Ca n a d a  fo r Ve rm i l i o n ,  wh i ch  h a d  sp e n t  t i m e  a n d  ca p i ta l  o n  i t s Eu ro p e a n  g a s a sse ts.

We  n o te  th e  co n d i t i o n s fo r th e se  co n so l i d a t i o n s a n d  m a j o r t ra n sa ct i o n  i n  2 0 2 4  a re  e xp e cte d  to  co n t i n u e  i n to  2 0 2 5 ,  a l th o u g h  th e re  m a y b e  re n e we d  i n te re st
f ro m  o u tsi d e  o f  Ca n a d a .  T h e  we a k Ca n a d i a n  d o l l a r m e a n s th a t  U.S . -b a se d  b u ye rs ca n  ta ke  a d va n ta g e  o f  th e  fo re i g n  e xch a n g e  d i scre p a n cy –  th e y p ro d u ce
o i l  i n  U.S .  d o l l a rs,  b u t  b u y Ca n a d i a n  a sse ts i n  Ca n a d i a n  d o l l a rs.  T h e  a rb i t ra g e  o p p o rtu n i t i e s a re  c l e a rl y  ve ry a t t ra ct i ve .

T h e  f i rst  o f  wh a t  m a y b e  a  f l u rry o f  th e se  t ra n sa ct i o n s i s a  re tu rn  to  Ca n a d a  b y Ovi n t i v  (fo rm e rl y  E n ca n a ),  wh i ch  h a d  b e e n  fo cu se d  o n  i t s U.S .  o p e ra t i o n s i n
Okl a h o m a  a n d  Te xa s.  I t  a cq u i re d  7 0 ,0 0 0  b o e /d  o f  p ro d u ct i o n  a n d  si g n i f i ca n t  re se rve s i n  th e  M o n tn e y p l a y f ro m  Pa ra m o u n t  Re so u rce s;  co m b i n e d  wi th  i t s
e xi st i n g  M o n tn e y p ro d u ct i o n  a n d  re se rve s,  i t  h a s va u l te d  to  b e i n g  o n e  o f  M o n tn e y’s m a j o r p l a ye rs.

T h e  u n ce rta i n ty re su l t i n g  f ro m  th e  p o st -e l e ct i o n  T ru m p  a d m i n i st ra t i o n  ta ri f f  th re a ts a p p e a rs to  h a ve  p l a ce d  a  te m p o ra ry h o l d  o n  n o rth b o u n d  t ra n sa ct i o n s.
Ho we ve r,  o n ce  th e  d u st  se t t l e s,  we  fo re se e  o th e r e n t i t i e s,  i n c l u d i n g  U.S .  p ri va te  e q u i t y,  v i e wi n g  Ca n a d a  a s a  sa fe  a n d  re l a t i ve l y i n e xp e n si ve  p l a ce  to
i n ve st ,  e sp e ci a l l y  g i ve n  U.S .  d o l l a rs /  Ca n a d i a n  d o l l a rs fo re i g n  e xch a n g e .  “Wa tch  th i s sp a ce ”,  a s th e y sa y.

Carbon capture and storage

Acco rd i n g  to  th e  In te rg o ve rn m e n ta l  Pa n e l  o n  Cl i m a te  Ch a n g e  a n d  th e  In te rn a t i o n a l  E n e rg y Ag e n cy,  th e re  i s cu rre n t l y  n o  v i a b l e  p a th  to  n e t -ze ro  e m i ssi o n s
wi th o u t  th e  a g g re ssi ve  i m p l e m e n ta t i o n  o f  ca rb o n  m a n a g e m e n t  te ch n o l o g i e s.  In  fa ct ,  to  a ch i e ve  ta rg e ts,  th e  d e p l o ym e n t  o f  th e se  te ch n o l o g i e s m u st  sca l e
u p  b y n e a rl y  2 0 0  t i m e s b e fo re  2 0 5 0.

Ca rb o n  Ca p tu re ,  Ut i l i za t i o n ,  a n d  S to ra g e  (CCUS) i s a  l e a d e r a m o n g st  i n n o va t i ve  st ra te g i e s i n  th e  t ra n si t i o n  to  a  l o w-ca rb o n  e co n o m y.  In  Ca n a d a ,  th e
p ro m i se  o f  CCUS co n t i n u e d  to  g a i n  m o m e n tu m  i n  2 0 2 4 ,  su p p o rte d  b y su b sta n t i a l  i n ve stm e n t  a n d  st ra te g i c i n i t i a t i ve s a i m e d  a t  t ra n sfo rm i n g  th e  n a t i o n 's
a p p ro a ch  to  su sta i n a b l e  e n e rg y a n d  e n vi ro n m e n ta l  ste wa rd sh i p .

CCUS te ch n o l o g i e s h a ve  th e  p o te n t i a l  to  si g n i f i ca n t l y  cu t  e m i ssi o n s f ro m  t ra d i t i o n a l l y  ca rb o n -h e a vy i n d u st ri e s.  Ca n a d a  h a s so m e  o f  th e  m o st  a d va n ce d
CCUS p ro j e cts i n  th e  wo rl d ,  i n c l u d i n g  th e  Bo u n d a ry Da m  p ro j e ct  i n  S a ska tch e wa n  a n d  th e  A l b e rta  Ca rb o n  T ru n k L i n e .  Gro u n d e d  i n  th e se  i n n o va t i ve
p ro j e cts,  Ca n a d a ’s ca p tu re  ca p a ci t y  i s p ro j e cte d  to  g ro w f ro m  th e  cu rre n t  4 .4  M t  o f  CO2  m i t i g a t i o n  p e r ye a r to  1 6 .3  M t  o f  CO2  p e r ye a r b y 2 0 3 0 .  S i g n i f i ca n t
fu rth e r sca l i n g  wi l l  b e  re q u i re d to  h e l p  re a ch  n e t  ze ro  b y 2 0 5 0 .

Wi th  co n t i n u e d  i n ve stm e n t  i n  2 0 2 5 ,  CCUS te ch n o l o g y ca n  b e co m e  m o re  co st -e f fe ct i ve  a n d  sca l a b l e ,  e n a b l i n g  i n d u st ri e s to  m e e t  st ri n g e n t  e m i ssi o n s ta rg e ts
i n  co m p e t i t i ve  m a rke ts.  Wi d e sp re a d  CCUS a d o p t i o n  d o e s cre a te  ch a l l e n g e s,  h o we ve r - h i g h  ca p i ta l  co sts,  te ch n o l o g i ca l  ri sks,  a n d  th e  n e e d  fo r su p p o rt i ve
p o l i cy f ra m e wo rks th re a te n  d e ve l o p m e n t .  T h i s i s wh e re  st ra te g i c p u b l i c  i n ve stm e n t ,  i n c l u d i n g  th a t  p ro vi d e d  b y th e  Ca n a d a  Gro wth  Fu n d  (CGF),  wi l l  b e
re l e va n t  i n  2 0 2 5 .

T h e  CGF,  a  C$ 1 5  b i l l i o n  i n d e p e n d e n t  p u b l i c  i n ve stm e n t  ve h i c l e ,  wi l l  p l a y a  p i vo ta l  ro l e  i n  a cce l e ra t i n g  th e  d e p l o ym e n t  o f  te ch n o l o g i e s e sse n t i a l  fo r
e m i ssi o n  re d u ct i o n .  Cre a te d  to  d e -ri sk p ri va te  se cto r i n ve stm e n ts i n  l o w-ca rb o n  te ch n o l o g y a n d  i n f ra st ru ctu re ,  th i s a rm s-l e n g th  p u b l i c  i n ve stm e n t  fu n d  a i m s
to  u n l o ck i n ve stm e n t  i n  i n n o va t i ve  p ro j e cts th a t  ca n  si g n i f i ca n t l y  re d u ce  e m i ssi o n s.  T h e  CGF i s d e d i ca te d  to  su p p o rt i n g  p ro j e cts th a t  a l i g n  wi th  Ca n a d a 's
a m b i t i o u s c l i m a te  o b j e ct i ve s a n d  l o n g -te rm  p ro sp e ri t y.  A cco rd i n g  to  th e  CGF's Co rp o ra te  P l a n  S u m m a ry fo r 2 0 2 4 – 2 0 2 8 ,  th e  fu n d  i s co m m i t te d  to  ca ta l yz i n g
p ri va te  se cto r i n ve stm e n t  i n  Ca n a d i a n  b u si n e sse s a n d  p ro j e cts th a t  co n t ri b u te  to  th e  n a t i o n 's c l e a n  e co n o m y.  T h i s i n c l u d e s a  fo cu s o n  CCUS  i n i t i a t i ve s.

In  Ju l y 2 0 2 4 ,  th e  CGF a n n o u n ce d  a  p a rtn e rsh i p  wi th  S t ra th co n a  Re so u rce s,  co m m i t t i n g  u p  to  C$ 2  b i l l i o n  to  d e ve l o p  ca rb o n  ca p tu re  a n d  se q u e st ra t i o n
i n f ra st ru ctu re  a t  S t ra th co n a 's SAGD o i l  sa n d s fa c i l i t i e s.  T h i s co l l a b o ra t i o n  a i m s to  ca p tu re  a n d  p e rm a n e n t l y  sto re  u p  to  2 M  to n n e s o f  CO₂  a n n u a l l y.
Fu rth e ri n g  i t s co m m i tm e n t  to  CCUS,  i n  Au g u st  2 0 2 4 ,  th e  CGF i n ve ste d  u p  to  US$ 1 0 0  m i l l i o n  i n  Sva n te ,  a  B ri t i sh  Co l u m b i a -b a se d  co m p a n y sp e ci a l i z i n g  i n
ca rb o n  ca p tu re  te ch n o l o g y.  T h i s i n ve stm e n t  i s i n te n d e d  to  a cce l e ra te  th e  d e ve l o p m e n t  a n d  co n st ru ct i o n  o f  S va n te 's co m m e rci a l  ca rb o n  ca p tu re  a n d
re m o va l  p ro j e cts i n  Ca n a d a  a n d  th e  Un i te d  S ta te s,  ta rg e t i n g  e m i ssi o n s f ro m  h a rd -to -a b a te  i n d u st ri e s.

CCUS ca n  p l a y a  t ra n sfo rm a t i ve  ro l e  i n  Ca n a d a ’s e co n o m y b y e n su ri n g  i n d u st ri a l  co m p e t i t i ve n e ss i n  a  ca rb o n -co n st ra i n e d  wo rl d .  I f  d e p l o ye d  a t  sca l e ,  CCUS
ca n  h e l p  Ca n a d a  m e e t  i t s c l i m a te  g o a l s,  su p p o rt  d e ca rb o n i za t i o n ,  a n d  cre a te  h i g h -va l u e  j o b s i n  e n g i n e e ri n g ,  co n st ru ct i o n ,  a n d  c l e a n  te ch n o l o g y.  A s
Ca n a d a  se e ks to  p o si t i o n  i t se l f  a s a  g l o b a l  l e a d e r i n  CCUS,  a l b e i t  i n  a  p o te n t i a l l y  ch a n g i n g  p o l i cy e n vi ro n m e n ts,  st ra te g i c i n ve stm e n ts th ro u g h  i n i t i a t i ve s
l i ke  th e  CGF wi l l  b e  o n e s to  wa tch  i n  2 0 2 5 .
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The future for bio fuels

Wh i l e  h yd ro g e n  wa s a  ve ry p o p u l a r sto ry i n  Ca n a d a  o ve r 2 0 2 4  (Ca n a d a  i s o n e  o f  th e  l a rg e st  p ro d u ce rs o f  Hyd ro g e n  a n d  th e re  wa s n e ws o f  n e w h yd ro g e n
p ro j e cts a n d  te ch n o l o g i e s b e i n g  a n n o u n ce d  n e a rl y  e ve ry m o n th ),  b i o fu e l s co n t i n u e  to  re p re se n t  m o st  o f  th e  a l te rn a t i ve  fu e l  co n su m p t i o n .  We  e xp e ct
b i o fu e l s to  co n t i n u e  to  m a i n ta i n  a  ro b u st  g ro wth  i n to  2 0 2 5 .

In  2 0 2 4 ,  Ca n a d a  co n t i n u e d  th e  m o m e n tu m  o f  p ri o r ye a rs m a ki n g  g re a te r i n ve stm e n t  i n  b i o fu e l s su ch  a s e th a n o l ,  b i o d i e se l  a n d  re n e wa b l e  d i e se l .
Re n e wa b l e  fu e l  co n su m p t i o n  i n  Ca n a d a  i n cre a se d  b y 2 0 p e r ce n t  f ro m  2 0 2 1  to  2 0 2 2  a n d  b y a n o th e r 2 5  p e r ce n t  f ro m  2 0 2 2  to  2 0 2 3 .  Fro m  2 0 2 2  to  2 0 2 3 ,
co n su m p t i o n  o f  e th a n o l  i n cre a se d  b y 1 3 p e r ce n t ,  a n d  co n su m p t i o n  fo r b i o m a ss-b a se d  d i e se l  i n cre a se d  b y 6 8  p e r ce n t .

In  2 0 2 3 ,  Ca n a d i a n  p ro d u ct i o n  o f  e th a n o l  (CO2  e m i ssi o n s o n  th e  co m b u st i o n  o f  E th a n o l  i s l o we r th a n  g a so l i n e ,  0 .3 g /M J vs.  7 3 g /M J) wa s 2 9 .6  M B /d ,  b u t
d e m a n d  wa s 6 8 .1  M B /d .   M u ch  o f  Ca n a d a ’s e th a n o l  i s i m p o rte d  f ro m  th e  Un i te d  S ta te s a n d  Ca n a d a  i s cu rre n t l y  o n l y m e e t i n g  4 0 p e r ce n t  o f  i t s d o m e st i c
d e m a n d .  We  e xp e ct  d o m e st i c  p ro d u ct i o n  wi l l  co n t i n u e  to  i n cre a se .

S i m i l a rl y  th e re  i s i n cre a si n g  d e m a n d  fo r b i o d i e se l  a n d  re n e wa b l e  d i e se l  i n  th e  Ca n a d i a n  m a rke tp l a ce .  In  2 0 2 3  d e m a n d  wa s 1 9 .5  M B /d  o f  b i o d i e se l
wh e re b y Ca n a d a  o n l y p ro d u ce d  8 .3  M B /d  d o m e st i ca l l y.  A cco rd i n g l y,  we  e xp e ct  b i o d i e se l  a n d  re n e wa b l e  d i e se l  p ro d u ct i o n  to  i n cre a se  i n  2 0 2 5  a n d  b e yo n d .

T h e  m a rke t  fo r th e se  p ro d u cts wa s st i m u l a te d  i n  2 0 2 4  b y th e  ca rb o n  p ri c i n g  i n i t i a t i ve s a n d  re n e wa b l e  fu e l  sta n d a rd s se t  o u t  u n d e r Ca n a d a ’s Cl e a n  Fu e l
Re g u l a t i o n s  a n d  va ri o u s o th e r p ro vi n ci a l  re g u l a t i o n s.

a.  The legis lat ive landscape

T h e  p u sh  fo r a l te rn a t i ve  fu e l s i n  Ca n a d a  i s co m i n g  m a i n l y f ro m  th e  Ca n a d i a n  Ne t -Ze ro  E mi ssi o n s A cco u n ta b i l i t y  Act a n d  th e  2 0 3 0  E m i ssi o n s Re d u ct i o n
P l a n  i ssu e d  i n  2 0 2 2  u n d e r th a t  Act .  T h e  2 0 3 0  Em i ssi o n s Re d u ct i o n  P l a n  d e scri b e s h o w Ca n a d a  e xp e cts to  m e e t  i t s o b l i g a t i o n s u n d e r th e  Pa ri s Ag re e m e n t
a n d  COP2 6  to  re d u ce  e m i ssi o n s 4 0  to  4 5  p e r ce n t  b e l o w 2 0 0 5  l e ve l s b y 2 0 3 0  a n d  a ch i e ve  n e t  ze ro  e m i ssi o n s b y 2 0 5 0 .  A p ro g re ss re p o rt  wa s i ssu e d  o n  th a t
p l a n  a t  th e  e n d  o f  2 0 2 3  to  d e m o n st ra te  p ro g re ss.  To  a d va n ce  th e  g o a l s se t  o u t  i n  th e  2 0 3 0  Em i ssi o n s Re d u ct i o n  P l a n ,  se ve ra l  re g u l a t i o n s we re  p re vi o u sl y
e n a cte d  th a t  p ro m o te  th e  u se  o f  a l te rn a t i ve  fu e l s.

i.  Cl e a n  Fu e l  Re g u l a t i o n  (CFR) i ssu e d  u n d e r th e  Ca n a d i a n En vi ro n me n ta l  P ro te ct i o n  A ct,  co n ta i n s m i n i m u m  b l e n d i n g  ra te s fo r l o w ca rb o n  i n te n si t y  (CI )
fu e l s i n  b o th  th e  g a so l i n e  a n d  d i e se l  p o o l s (5  p e r ce n t  a n d  2  p e r ce n t  b y vo l u m e ,  re sp e ct i ve l y).  T h e  re g u l a t i o n  m a n d a te s a  re d u ct i o n  i n  th e  ca rb o n
i n te n si t y  o f  t ra n sp o rta t i o n  fu e l s,  a n d  o n e  o f  th e  m e a n s b y wh i ch  a  re g u l a te d  p a rty ca n  co m p l y i s to  su p p l y re n e wa b l e  fu e l s a n d  b i o fu e l s i n c l u d i n g
e th a n o l ,  b i o d i e se l ,  re n e wa b l e  d i e se l  a n d  su sta i n a b l e  a vi a t i o n  fu e l s.

i i .  P ro vi n ci a l  Cl e a n  Fu e l  S ta n d a rd s.  Fu e l  sta n d a rd s re g u l a t i o n s i n  va ri o u s p ro vi n ce s h a ve  a l so  st i m u l a te d  d e m a n d  fo r b i o  fu e l s:

1 .  A l b e rta :  th e  Re n e wa b l e  Fu e l s S ta n d a rd  re q u i re s a  m i n i m u m  a n n u a l  a ve ra g e  o f  5  p e r ce n t  re n e wa b l e  a l co h o l  i n  g a so l i n e  a n d  2  p e r ce n t  re n e wa b l e
d i e se l  i n  d i e se l  fu e l  so l d  i n  A l b e rta  b y fu e l  su p p l i e rs.  To  m e e t  th e  Re n e wa b l e  Fu e l s S ta n d a rd ,  re n e wa b l e  fu e l s m u st  d e m o n st ra te  2 5  p e r ce n t  fe we r
GHG e m i ssi o n s th a n  th e  e q u i va l e n t  p e t ro l e u m  fu e l .

2 .  M a n i to b a :  M a n i to b a ’s E th a n o l  M a n d a te  re q u i re s fu e l  su p p l i e rs i n  M a n i to b a  to  b l e n d  a t  l e a st  1 0 p e r ce n t  o f  e th a n o l  i n  th e i r g a so l i n e .  T h e  B i o d i e se l
M a n d a te  re q u i re s fu e l  su p p l i e rs to  b l e n d  5  p e r ce n t  re n e wa b l e  co n te n t  i n  d i e se l  fu e l .

3 .  On ta ri o :  th e  Cl e a n e r T ra n sp o rta t i o n  Fu e l s Re g u l a t i o n  re q u i re s th a t  fu e l  su p p l i e rs b l e n d  “b i o -b a se d  co n te n t ” (i n c l u d i n g  e th yl  a l co h o l ) i n to  g a so l i n e
a t  a  m i n i m u m  p e rce n ta g e  o f  11  p e r ce n t  u n t i l  2 0 2 8 ,  1 3  p e r ce n t  f ro m  2 0 2 8  u n t i l  2 0 3 0  a n d  1 5  p e r ce n t  th e re a f te r.  I t  a l so  re q u i re s fu e l  su p p l i e rs
b l e n d  a  m i n i m u m  o f  4 p e r ce n t  b i o -b a se d  co n te n t  i n to  d i e se l .

4 .  Sa ska tch e wa n :  th e  Re n e w a b l e  Di e se l  Act  re q u i re s fu e l  d i st ri b u to rs to  i n c l u d e  2  p e r ce n t  re n e wa b l e  d i e se l  co n te n t .  T h e  p ro vi n ce  a l so  h a s a  7 .5  p e r
ce n t  e th a n o l  m a n d a te  u n d e r i t s Eth a n o l  Fu e l  Act a n d  E th a n o l  Fu e l  Re g u l a t i o n s.

5 .  B ri t i sh  Co l u m b i a :  th e  Re n e wa b l e  a n d  L o w Ca rb o n  Fu e l  Re q u i re m e n t  m a n d a te s a  5  p e r ce n t  e th a n o l  co n te n t  i n  g a so l i n e  a n d  a t  4  p e r ce n t  i n  d i e se l
fu e l .

6 .  Qu é b e c:  Qu é b e c re q u i re s 1 0  p e r ce n t  l o w-ca rb o n  fu e l  co n te n t  i n  g a so l i n e ,  to  i n cre a se  to  1 5  p e r ce n t  b y 2 0 3 0 .  L o w-ca rb o n  fu e l  co n te n t  i n  d i e se l  i s
se t  a t  3  p e r ce n t  to  i n cre a se  to  1 0  p e r ce n t  b y 2 0 3 0 .

T h e re  i s a l so  e vi d e n ce  to  su p p o rt  a  b ro a d e r t re n d  th a t  th e  ca rb o n  i n te n si t y  o f  th e se  fu e l s i s d e cl i n i n g  a s n e w te ch n o l o g i e s a re  b e i n g  a d o p te d .  Re ce n t
stu d i e s h a ve  co n cl u d e d  th a t  th e  GHG i m p a ct  o f  c l e a n  fu e l  co n su m p t i o n  i n  Ca n a d a  h a s g ro wn  i n  th e  p a st  fe w ye a rs wi th  11 .4 M tCO2  o f  e m i ssi o n s a vo i d e d  i n
2 0 2 3 .  T h e  a vo i d e d  e m i ssi o n s i n  2 0 2 3  we re  ro u g h l y d o u b l e  wh a t  th e y we re  f i ve  ye a rs a g o  b e fo re  th e  sta rt  o f  th e  Cl e a n  Fu e l s Re g u l a t i o n .  Wi th  e vi d e n ce  o f
p o si t i ve  p e rfo rm a n ce ,  we  e xp e ct  th e  Go ve rn m e n t  o f  Ca n a d a  to  co n t i n u e  to  p u sh  fo r fu rth e r i n ve stm e n t  a n d  i n ce n t i ve s fo r th e se  b i o fu e l s.

In  g e n e ra l ,  co n si d e ri n g  th e  e vi d e n ce  th a t  th e  fe d e ra l  g o ve rn m e n t  p o l i c i e s o n  b i o fu e l  a d o p t i o n  se e m  to  b e  wo rki n g ;  th e  fa ct  th a t  d e m a n d  fo r b i o fu e l s i n
Ca n a d a  cu rre n t l y  e xce e d s d o m e st i c  su p p l y;  a n d  th e  fa ct  th a t  Ca n a d a  h a s su f f i c i e n t  fe e d sto cks a n d  su p p o rt i n g  i n f ra st ru ctu re  we  e xp e ct  th e  g ro wth  o f  th e
b i o fu e l  m a rke t  i n  Ca n a d a  i n  2 0 2 4  to  co n t i n u e  i n to  2 0 2 5  a n d  b e yo n d .  Ou r e xp e cta t i o n s m a y b e  te m p e re d ,  h o we ve r,  i f  th e  co sts o f  g o ve rn m e n t  i n ce n t i ve s a re
m o d e ra te d  b y a  re ce ssi o n a ry e co n o m i c e n vi ro n m e n t .

By:  Pe te r A .  Bryan,  A l an  Ross,  M i l es F.  P i t tm an,  L i ndsey Horn l and ,  Ni co l e  Bacsa l m asi
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